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NEWMONT GHANA GOLD LTD

REPORT OF THE DIRECTORS
TO THE MEMBERS OF
NEWMONT GHANA GOLD LTD

The directors submit their report together with the audited financial statements as at 31 December
2023.

Statement of directors’ responsibilities

The Company's directors are responsibie for the preparation and fair presentation of these financial
statements in accordance with the International Financial Reporting Standards and the requirements
of the Companies Act, 2019 (Act 992), and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable estimates, in conformity with
International Financial Reporting Standards and the reguirements of the Companies Act, 2019 (Act
992). The directors accept responsibility for the maintenance of accounting records that may be
relied upon in the preparation of financial statements, as well as designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements
that are free from material missfatement.

Nothing has come to the attenfion of the directors to indicate that the Company will not remain a
going concern for at least tweive months from the date of this statement.

Particulars of entries in the interest register

There were no entries in the interest register during the financial year.

Audit Fees

The audit fees payable for the year was US$0.213 million (2022:US$0.206 million)
Capacity building of Directors

During the year, the company took the following steps to build the capacity of directors to discharge
their duties:

e The directors had capacity building engagement on anti-corruption commitments and
corporate governance with reference to the Foreign Corrupt Practices Act, during the board
retreat on 5 December 2023.




NEWMONT GHANA GOLD LTD

REPORT OF THE DIRECTORS
TO THE MEMBERS OF
NEWMONT GHANA GOLD LTD (CONTINUED)

Corporate social responsibility

During the year, amounts spent on corporate social responsibility amounted to US$9.6 million
(2022: US$9.5 million):

Program/Project Name 2023 2022
(All amounts are in thousands of US Dollars)

Contribution to the Newmont Ahafo Development Foundation 5,642 3,631
Construction of Kenyasi-Hwidiem Road 2,605 5,319
Contribution to Asutifi Processing and Service Center 1,300 474
Livelihood support to Artisanal and Service Center - 71
Other Donations- Cash and in-Kind 50 40
Total corporate social responsibility spend 9,597 9,535

Principal activities

The Company’s business continues to be in the areas of exploration, research, mining and metallurgy
of minerals, and commercial exports of gold bullion product and silver by-product.

Holding Company

The Company is a wholly owned subsidiary of Newmont La Source SAS, a Campany incorporated in
France,

Results
The operating results of the Company are set out on page 8.
Dividend

The directors did not recommend dividends payment for the year ended 31 December 2023 (2022:
Nil}. No further dividends have been proposed after the reporting period.

Directors
The directors in office at the date of this report are:

Abdul Rahman Amoadu
Danguah Addo-Yobo
David Thornton

Joyce Aryee

Kobina Quansah

Mark Ebel

Togbe Gbogbolulu V




NEWMONT GHANA GOLD LTD

REPORT OF THE DIRECTORS
TC THE MEMBERS OF
NEWMONT GHANA GOLD LTD (CONTINUED)

Independent Auditors

The Independent auditors, UHY Godwinson & Co. have expressed willingness to continue in office, in
accordance with Section 139 (5) of the Companies Act, 2019 (Act 992).

BY ORDER OF THE BOARD

Name of Director:  ¢) A/Rg 7Y opn/ou Name of Director:ll‘f&'\ﬁz\.u.\o\b\ Ol Eﬁ;,g,“
signature: 7, % Signature: ( K’L{/Y_L: 3
Date: ;l'-f'l Of’.}o -)-k{' Date: D_‘-/—I DS_}Q-E) 2 7L




U_Hy_Godwinsgn & Co.

C904/15 Olusegun Obasanjc Way
Pig Farm Junction R/A

(Geoman House)

Post Office Box KY 155

Kanda, Accra

Ghana

Phone +233302 232655
+233 302 238 242

Email  info@uhygodwinscn-gh.com
Web  www.uhygodwinson-gh.com

INDEPENDENT AURITORS' REPORT
TO THE MEMBERS OF
NEWMONT GHANA GOLD LTD

Opinion

We have audited the financial statements of Newmont Ghana Gold Ltd set out on pages 8 to 50, which
comprise the statement of profit or ioss and other comprehensive income and the statement of financial
position as at 31 December 2023, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Newmont Ghana Gold Ltd as at 31 December 2023, and its financial performance and cash flows for the
vear then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board and the requirements of the Companies Act, 2019 (Act 992).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accerdance
with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code) and other independence requirements applicable to performing audits of
Newmont Ghana Gold Ltd. We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code, and in accordance with other ethical requirements applicable to performing the audits of
Newmont Ghana Gold Ltd. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the document titled Newmont Ghana Gold Ltd Financial Statements for the year ended
31 December 2023 which includes the Report of the directors as required by the Companies Act, 2019
(Act 992). The other information does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financiai statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

5

A member of UHY international, a network of independent accounting and consulting firms.
TIN:C0063574055



(_Jﬂy Godwinson & Co.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with international Financial Reporting Standards and the requirements of the Companies
Act, 2019 (Act 992), and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
processes.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and fo issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the apprepriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

A member of UMY International, a network of independent accounting and consulting firms.
TIN:C0063574055



Ql_'ly Godwinson & Co.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other legal and regulatory requirements

The Companies Act, 2019 (Act 992) requires that in carrying out our audit we consider and report on the
following matters. We confirm that:

i.  We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account have been kept by the Company, so far as appears from
our examination of those books;

iii. The statement of financial position and the statement of comprehensive income (statement of
profit or loss and other comprehensive income) of the Company are in agreement with the
underlying books of account;

iv.  In our opinion, to the best of our information and according to the explanations given to us, the
accounts give the information required under the Act, in the manner so required and give a true
and fair view of the state of affairs of the Company at the end of the financial year and of the profit
or loss for the financial year then ended;

v. We are independent of the Company pursuant to section 143 of the Companies Act, 2019 (Act
992).

The engagement partner on the audit resulting in this independent auditors' report is Godwin V. Azasu
(ICAG/P/1011)

UHY Godwinaon & Cos.

UHY Godwinson & Co.
(ICAG/F/2024/048)

C904/15, Olusegun Obasanjo Way
{Geoman House)

Accra.

.(rgf@ozzt
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NEWMONT GHANA GOLD LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

Notes
Revenue 7
Cost of sales 8
Gross profit
General and administrative expenses 9
Finance costs 11
Write-downs 110
Operating profit
Other income 10
Finance income 11
Profit before tax
Income tax expense 22(a)

Profit for the year
Other comprehensive income

Total comprehensive income for the year

The notes on pages 12 to 50 form an integral part of these financial statements.

2023

1,129,727
(496,211)
633,516
(266,966)
(1,844)
(2,490)

362,216

6,940
18,507

387,663

(133,610)

254,053

254,053

2022

1,023,217
(481,465)
541,752
(213,847)
(1,803)
(482)

325,620

856
4,964

331,440

(113,409)

218,031




NEWMONT GHANA GOLD LTD

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

ASSETS Notes 2023 2022
Non-current assets
Property, plant and equipment 12 1,311,952 1,138,458
Mine properties 13 826,226 865,449
Reclamation costs 14 92,854 102,476
Other non-current assets 15 244,033 200,451
intangible assets 16 15,156 13,023
2,490,221 2,319,857
Current assets
Inventories 17 154,022 134,781
Trade and other receivables 18 57,791 18,485
Amounts due from related parties 19(iD 46,100 43,068
Cash and cash equivalents 20 527,390 452,590
785,303 648,924
Total assets 3,275,524 2,968,781
EQUITY AND LIABILITIES
Equity attributable to owners
Stated capital 25 274,599 274,599
Retained earnings 2,176,017 1,921,964
Total equity 2:450,616 2,196,563
Liabilities
Non-current liabilities
Finance obligation 27(0 48 2,939
Reclamation liability 23 183,375 175,829
Deferred income tax liability 22(d) 350,514 340,145
Other non-current liabilities 24 26,538 28,590
560,475 547,503
Current liabilities
Trade and other payables 21 176,613 143,828
Finance obligation 27 2,115 2,151
Reclamation liability 23 3,920 1,700
Amounts due to related parties 19(iv) 77,454 66,109
Current income tax liability 22 4,331 10,927
264,433 224
Total liabilities 824,908 772,218
Total equity and liabilities 3,275,524 2,968,781
Name of Director: DAUR0  THopas 7oA, Name of Director: congeeon Oddilo Tl
Date: o1 ‘-j—) QS_'Q-% .)-‘f' Date: .'L"H OS J—OJ 7‘

Signature:

/ Signature: k\\ﬁ )

The notes on pages 12 to 50 form an integral part of these financial statements.




NEWMONT GHANA GOLD LTD

STATEMENT OF CHANGES iN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts are expressed in thousands of US Dollars)

2023

Balance at 1 January 2023

Profit for the year
Dividends

Balance at 31 December 2023

2022
Balance at 1 January 2022

Profit for the year
Dividends

Balance at 31 December 2022

Note

Stated
capital

274,599

274,599

274,599

274,599

Retained
earnings

1,921,964

254,053

2,176,017

1,703,933

218,031

The notes on pages 12 to 50 form an integral part of these financial statements.

Total

2,196,563

254,053

1,978,532

218,031

2,196,563

10




NEWMONT GHANA GOLD LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
(Alf amounts are expressed in thousands of US Doflars)

Notes
Cash flows from operating activities
Cash generated from operations 26
Interest received
Interest paid
Income tax paid 22(b)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Purchase of intangible asset 16
Mine properties & mine development expenditure

Proceeds from disposal of property, PPE

Increase in other non-current assets

Net cash used in investing activities

Cash flows from financing activities

Principal lease payments 27 (i)
interest lease payments 27 (D
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Fareign exchange on cash and cash equivalents

Cash and cash equivalents at end of year 20

2023
595,130
18,507
(1,644)
(132,764)
479,229
(293,486)
(6,845)
(96,143)
3974)
(400,448)
(2,927)
(200)
(3,127)
75,654

452,590
(854)

5]

27,39

o

The notes on pages 12 to 50 are an integral part of these financial statements.

2022
556,341
4,964
(1,352)
(71,389)

488,564
(212,319
(1,662)
(173,119)
104
(14,799

{401,795)

(4,469)
(451)

(4,920)
81,849

370,087
654

452,590

11




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

1.

(@)

(D

General information

The principal activity of the Company is exploration, research, mining and metallurgy of minerals,
and commercial exports of gold bullion product and silver by-product. The Company is incorporated
in Ghana under the Companies Act, 2019 (Act 992) and domiciled in Ghana. The address of its
registered office is:

8th Floor

Standard Chartered Bank (SCB)
Head Office Building

87 independence Avenue
Liberation Road, Accra

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements have been prepared under the historical cost convention.

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and the requirements of the Companies Act, 2019 (Act 992). The management of
Newmant Ghana Gold Ltd considers the following to be the most impertant accounting policies for the
Company. Inapplying these accounting policies, management makes certain judgments and estimates
that affect the reported amounts of assets and liabilities at the end of the period and the reported
revenues and expenses during the financial year. The financial statements have been prepared in
accordance with the Company’s accounting policies described below. The directors do not have the
ability to amend the audited financial statements after issue.

Changes in accounting policy and disclosures
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2023. The Company has not early adopted any other
standard, interpretation or amendment that has been issued but is not yet effective.

The nature and effect of these changes as a result of the adoption of these new standards are
described below. Other than the changes described betow, the accounting policies adopted are
consistent with those of the previous financial year.

Several other amendments and interpretations applied for the first time in 2023, but did not have an
impact on the financial statements of the Company and, hence, have not been disclosed.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts, a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and
disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts. In June 2020, the IASB
issued amendments to IFRS 17.

12




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

2.

(i)

Summary of significant accounting policies - (continued)
New and amended standards and interpretations (continued)
IFRS 17 Insurance Contracts (continued)

These amendments included changing the effective date to 2023. In September 2017, the Board
established a Transition Resource Group (TRG) for IFRS 17 to analyse implementation-related
guestions. The TRG met four times and while no further meetings have been scheduled, the TRG
submission process remains open for stakeholders to send in questions they believe meet the TRG
submission criteria. IFRS 17 applies to all types of insurance contracts (i.e., life, nonlife, direct
insurance and re-insurance), regardiess of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary participation features. A few scope
exceptions will apply.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the Board issued amendments to IAS 1 Presentation of Financial Statements and

IFRS Practice Statement 2 Making Materiality Judgements, in which it provides guidance and

examples to help entities apply materiality judgements to accounting policy disclosures. The

amendments aim to help entities provide accounting policy disclosures that are more useful by:

» Replacing the requirement for entities to disclose their ‘significant accounting policies’ with a
requirement to disclose ‘material accounting policy information” and

» Adding guidance on how entities apply the concept of materiality in making decisions about
accounting policy disclosures.

The amendments to IAS 1 are effective for annual periods beginning on or after 1 January 2023 with
earlier application permitted.

Definition of Accounting Estimates - Amendments to IAS 8

in February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement technigues and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023
and apply to changes in accounting policies and accounting estimates that occur on or after the start
of that period.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments
to lIAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no ionger applies to transactions that give rise to equal
taxable and deductible temporary differences. The amendments clarify that where payments that
settle a liahility are deductible for tax purposes, it is a matter of judgement (having considered the
applicable tax law) whether such deductions are attributable for tax purposes to the liability recognised
in the financial statements (and interest expense) or to the related asset component (and interest
expense).

This judgement is important in determining whether any temparary differences exist on initiai
recognition of the asset and liability.

13




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

2.

@

(ii)

Summary of significant accounting policies - (continued)
New and amended standards and interpretations (continued)

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to
IAS 12 (continued)

The amendments are applicable for annual periods beginning on or after 1 January 2023.
The amendment is not expected to have a material impact on the Company.
Standards issued but not yet effective

The standards and interpretations that are issued, but not vet effective, up to the date of issuance of
the Company's financial statements are disclosed below. The Company infends to adopt these new
and amended standards and interpretations, if applicable, when they become effective.

International Tax Reform - Pillar Two Model Rules - Amendments to IAS 12

tin May 2023, the Board issued amendments to IAS 12, which introduce a mandatory exception in
[AS 12 from recognising and disclosing deferred tax assets and liabilities related to Pillar Two
income taxes. The amendments clarify that 1AS 12 applies to income taxes arising from tax law
enacted or substantively enacted to implement the Pillar Two Model Rules published by the
Organization for Economic Cooperation and Development (OECD), including tax law that
implements qualified domestic minimum top-up taxes. Such tax legislation, and the income taxes
arising from it, are referred to as *Pillar Two legislation’ and 'Pillar Two income taxes’, respectively.

The amendments are effective immediately upon issuance, but certain disclosure requirements are
effective later.

Classification of Liabilities as Current or Noncurrent and Non-current Liabilities with Covenants
- Amendments to IAS 1

In January 2020 and October 2022, the Board issued amendments to IAS 1 to specify the

requirements for classifying liabilities as current or non-current.

The amendments clarify:

»  What is meant by a right to defer settlement

* That a right to defer settlement must exist at the end of the reporting pericd

» That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification and

» Disclosures

The amendment is effective for annual periods beginning on or after 1 January 2024. The
amendments must be applied retrospectively. Early application is permitted and must be disclosed.
However, an entity that applies the 2020 amendments early is also required to apply the 2022
amendments, and vice versa.

The amendment is not expected to have a material impact on the Company.

14




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

2.

(i

Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

In September 2022, the Board issued Lease Liability in a Sale and Leaseback (Amendments to IFRS
16). The amendment to IFRS 16 specifies the requirements that a seller-lessee uses in measuring
the lease liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not
recognise any amount of the gain or loss that relates to the right of use it retains. After the
commencement date in a sale and leaseback fransaction, the seller-lessee applies paragraphs 29
to 35 of IFRS 16 to the right-of-use asset arising from the leaseback and paragraphs 36 to 46 of
IFRS 16 to the lease liability arising from the leaseback. In applying paragraphs 36 to 46, the seller
lessee determines ‘lease payments’ or ‘revised lease payments' in such a way that the seller-lessee
would not recognise any amount of the gain or loss that relates to the right of use retained by the
seller-lessee. Applying these requirements does not prevent the seller-lessee from recognising, in
profit or loss, any gain or loss relating {o the partial or full termination of a lease, as required by
paragraph 46(a) of IFRS 16.

The amendment does nof prescribe specific measurement requirements for lease liahilities arising
from a leaseback. The initial measurement of the lease liability arising from a leaseback may result
in a seller-lessee determining ‘lease payments’ that are different from the general definition of lease
payments in Appendix A of IFRS 16.

The seller-lessee will need to develop and apply an accounting policy that results in information that
is relevant and reliable in accordance with IAS 8. A seller-lessee applies the amendment to annual
reporting periods beginning on or after 1 January 2024. Earfier application is permitted and that
fact must be disclosed.

Supplier Finance Arrangements - Amendments to |IAS 7 and IFRS 7

in May 2023, the Board issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures. The amendments specify disclosure requirements to enhance the current
requirements, which are intended to assist users of financial statements in understanding the
effects of supplier finance arrangements on an entity's liabilities, cash flows and exposure to
liquidity risk.

The amendments clarify the characteristics of supplier finance arrangements. In these
arrangements, one or more finance providers pay amounts an entity owes to its suppliers. The
entity agrees to settle those amounts with the finance providers according to the terms and
conditions of the arrangements, either at the same date or at a later date than that on which the
finance providers pay the entity's suppliers.

The amendments require an entity to provide information about the impact of supplier finance
arrangements on liabilities and cash fltows, including terms and conditions of those arrangements,
guantitative information on liabilities related to those arrangements as at the beginning and end of
the reporting period and the type and effect of non-cash changes in the carrying amounts of those
arrangements. The information on those arrangements is required to be aggregated unless the
individual arrangements have dissimilar or unigue terms and conditions. In the context of
guantitative liguidity risk disclosures required by IFRS 7, supplier finance arrangements are
included as an example of other factors that might be relevant to disclose.

15




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2023
(Alf amounts are expressed in thousands of US Dollars)

2.

(i)

Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7 (continued)

The amendments is effective for annual reporting periods beginning on or after 1 January 2024.
Early adoption is permitted, but will need to be disclosed. The amendments provide some transition
reliefs regarding comparative and quantitative information as at the beginning of the annual
reporting period and interim disclosures.

Lack of exchangeability - Amendments to 1AS 21

The JASB issued Lack of Exchangeability (Amendments to IAS 21). The amendment to 1AS 21
specifies how an entity should assess whether a currency is exchangeable and how it should
determine a spot exchange rate when exchangeability is lacking. A currency is considered to be
exchangeable into another currency when an entity is able to obtain the other currency within a
time frame that allows for a normal administrative delay and through a market or exchange
mechanism in which an exchange transaction would create enforceable rights and obligations. If a
currency is not exchangeable into another currency, an entity is required to estimate the spot
exchange rate at the measurement date. An entity's objective in estimating the spot exchange rate
is to reflect the rate at which an orderly exchange transaction would take place at the measurement
date between market participants under prevailing economic conditions. The amendments note
that an entity can use an observable exchange rate without adjustment or another estimation
technique.

When an entity estimates a spot exchange rate because a currency is not exchangeable into another
currency, it discloses information that enables users of its financial statements to understand how
the currency not being exchangeable into the other currency affects, or is expected to affect, the
entity's financial performance, financial position and cash flows.

The amendments will be effective for annual reporting periods beginning on or after 1 January
2025. Early adoption is permitted but will need to be disclosed. When applying the amendments,
an entity cannot restate comparative information.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28

In December 2015, the IASB decided to defer the effective date of the amendments until such time
as it has finalised any amendments that result from its research project on the equity method. Early
application of the amendments is still permitted.

The amendments address the conflict between IFRS 10 Consolidated Financial Statements and IAS
28 Investments in Associates and Joint Ventures in dealing with the loss of control of a subsidiary
that is soid or contributed to an associate or joint venture.

The amendments clarify that a full gain or loss is recognised when a transfer to an associate or joint
venture involves a business as defined in IFRS 3 Business combinations. Any gain or loss resulting
from the sale or contribution of assets that does not constitute a business, however, is recognised
only to the extent of unrelated investors’ interests in the associate or joint venture.

The amendments must be applied prospectively. Early application is permitted and must be
disclosed.
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(d)

Summary of significant accounting policies (continued)
Foreign currency transiation
Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in United States dollars (“USD") which is the Company's presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuations where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss. Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are presented in profit or loss within ‘finance income or
cost'. All other foreign exchange gains and losses are presented in profit or loss within ‘otherincome
or expenses’.

Revenue recognition

Gold revenue and silver credits are recognised for ounces shipped, valued at an agreed price per
ounce, in accordance with an agreement with the refiner. Net sales proceeds are recognised when
bullion is delivered to the customer or its appointed agent. Revenue for shipments whose settlement
invoices are outstanding at the reporting date is accrued in the month of shipment at estimated
ounces shipped, valued at the London Bullion Market spot prices at date of shipment, with final
revisions made in the month shipments are settled.

Silver constitutes a by-product to gold production and is accounted for as a reduction to costs
applicable to sales.

Revenue from contracts with customers

The Company is principally engaged in the business of producing gold bullion. Revenue from contracts
with customers is recognised when control of the goods or services is transferred to the custormner at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for those
goods or services, The Group has generally concluded that it is the principal in its revenue contracts
because it typically controls the goods or services before transferring them to the customer.

Property, plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of items and, for qualifying assets (where relevant), borrowing costs. Subsequent costs
are included in the asset's carrying amount or recognised as a separate asset as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. The cost of each item of property, plant and
equipment is written off on a straight-line basis over its expected economic useful life.
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2. Summary of significant accounting policies (continued)
(d) Property, plant and equipment (continued)

The principal annual rates used for this purpose are the shorter of useful life or:

Land improvements and buildings mine life
Piant and equipment - process mine life
Asset retirement costs mine life
Plant and equipment - other 20%
Mine properties mine life
Furniture and fittings 20%
Vehicles 25%
Computers and Information Technology Equipment 33%%

Based on declared reserves and mine plan as at the end of the reporting period, estimated remaining
mine life (31 December 2023) was ©.4 years.

The total net carrying values of tangible property, plant and equipment are reviewed regularly and,
to the extent to which these values exceed their recoverable amounts, that excess is fully provided
against in the financial year in which this is determined.

The recoverable amount is the higher of an asset’s fair value ess costs to seil and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest tevels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

All repairs and maintenance expenditures are charged to the income statement during the financial
period in which they are incurred. Acquisitions with values under US$50,000 are expensed.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are included in profit or [oss. Borrowing costs incurred for the construction of any qualifying assets
are capitalised during the period of time that is required to complete and prepare the asset for its
intended use, Other borrowing costs are expensed. Where the major components of an item of
property, plant and equipment have significantly different patterns of consumption or economic
benefits, then the initial cost of the asset is allocated to those major components and each such
component is depreciated separately over its useful life.

Leases

Determination

Newmont assesses at the inception of all contracts whether the contract is or contains a lease. A
fease is a contract, or part of a contract, that conveys the right to control the use of an identified
assets for a period of time (or number of production units) in exchange for consideration. A contract
conveys the right to control the use of anidentified asset if Newmont maintains both of the following
throughout the period of use:

1. The right to obtain substantially all of the economic benefits (90% or more) from the use of the
identified asset during the period of use.

2. The right to direct the use of the identified asset. To assess whether a contract conveys the
right to direct the use of an identified asset, Newmont assesses whether the Company retains:
i, theright to change the type of output that is produced by the asset
ii. theright to change when the output is produced
ii. the right to change where the output is produced
iv. the right to change whether the output is produced and the quantity of that output.
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Summary of significant accounting policies {(continued)
Property, plant and equipment (continued)
Leases (continued)

Initial Recognition

On the lease commencement date, Newmont recognizes a right of use asset and a lease liahility
equal to the present value of the remaining lease payments, discounted using the rate implicit in
the lease (or if that rate cannot be readily determined, the Company's incremental borrowing rate)
for each lease component adjusted for any lease payments made at or before the commencement
date.

Lease payments included in the measurement of the lease liability comprise the following:

i. Fixed payments, including in-substance fixed payments;

ii. Variable lease payments that depend on an index or a rate, initially measured using the index
or rate at the commencement date;

iii. Amounts expected to be payable under a residual guarantee; and

iv. The exercise price under a purchase option that Newmont is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless Newmont is reasonably
certain not to terminate early.

Subsequent Measurement

The right of use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right of use asset, the end of
the lease term or Life of mine. The estimated useful lives of the right of use asset is periodically
reduced by impairment or losses, if any, and adjustment for certain remeasurements of the lease
tiability.

The lease liability is measured at an amortized cost using the effective interest rate method. It is
remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in Newmont's estimate of the amount expected to be payabie under a
residual value guarantee or if Newmont changes its assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability is remeasured in this way,
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Newmont presents the right of use assets that do not meet the definition of Investment property in
the ‘property, plant and equipment’ and lease liabilities in the loans and borrowings in the statement
of financial position.

Short-term leases and leases of low value assets

Newmont has elected to not recognize right-of-use assets and liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets, including IT equipment and
motor vehicles. Newmont recognizes the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Mine development expenditure and mine properties

Mine development expenditure

Mine development expenditure is made up of costs to determine the technical feasibility and
commercial viability of the Ahafo reserves (feasibility expenditure), and other costs (development
expenditure) to bring the mine to a construction phase. These costs are distinguished from those
incurred in searching for mineral resources suitable for exploitation (exploration costs).
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Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

Exploration costs are accounted for in accordance with accounting policy (f), but feasibility and
development expenditure are capitalised and amortised over the mine life, starting with commercial
production.

Capitalised feasibility and development costs are reported on the statement of financia! position as
deferred mine development expenditure.

No amortisation is provided in respect of development expenditure until it is reclassified as “mine
properties” following a decision to commence mining.

Mine properties

Mine properties represent the accumulation of all exploration, evaluation, and development
expenditure incurred by or on behalf of the Company in relation to areas of interest in which mining
of a mineral resource has commenced.

When development expenditure is incurred in respect of a mine property after the commencement
of production, such expenditure is capitalised as part of the cost of that mine property only when
substantial future economic benefits are thereby established; otherwise such expenditure is
classified as part of the cost of production.

Amortisation of capitalised costs is provided on the unif-of-production method with separate
calculations made for each mineral resource. The unit-of-production basis results in an amortisation
charge proportional to the depletion of the economically recaoverable reserves.

The net carrying value of each mine property is reviewed regularly and, to the extent to which this
value exceeds its recoverable amount, that excess is fully provided against or written off in the
financial year in which this is determined.

Exploration and evaluation expenditure

Exploration, evaluation and relevant acquisition costs are accumulated separately for each area of
interest. They comprise acquisition costs, direct exploration and evaluation costs and an appropriate
portion of related overhead expenditure. They do not include general overheads or administrative
expenditure not having a specific nexus with a particular area of interest.

Revenue received from sale or disposal of products, materials or services during the exploration and
evaluation phase of operations is recorded as other income net of any cost incurred in disposing off
the product or service.

Each area of interest is [imited to a size related to a known or probable mineral deposit capable of
supporting a mining operation.

Exploration expenditure is carried forward only if it relates to an area of interest for which rights to
tenure are current and in respect of which:

(i) such expenditure is expected to be recouped through successful development and exploitation
or sale of the area at which point such expenditure is classified as deferred mine development
expenditure; or

(i exploration and evaluation activities in the area have not at the end of the reporting period
reached a stage which permits a reasonable assessment of the existence or otherwise of
ecanomically recoverabie reserves, and active operations in, or in relation to, the area are
continuing.
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Summary of significant accounting policies (continued)
Exploration and evaluation expenditure (continued)

Exploration and evaluation expenditure, which does not satisfy these criteria, is written off to the
statement of profit or ioss and other comprehensive income.

Economically recoverable reserves are defined as the estimated quantity of product in an area of
interest which can be expected to be profitably exiracted, processed and sold under current and
foreseeable economic conditions.

Exploration and evaluation assets are assessed for impairment when facts and circumstances suggest
that the carrying amount of an exploration and evaluation asset may exceed its recoverable amount.
When facts and circumstances suggest that the carrying amount exceeds the recoverable amount,
the Company measures, presents and discloses any resulting impairment loss in the statement of
profit or loss and other comprehensive income.

Exploration and evaluation assets are reclassified from Exploration and Evaluation when valuation
procedures have been completed, Exptoration and evaluation assets for which commercially viable
reserves have been identified are reclassified to development assets. Exploration and evaluation
assets are tested for impairment immediately prior to reclassification out of exploration and valuation
assets.

Intangible assets
Software and licenses

Software and licenses are costs incurred in acquiring software for the Company and license costs
giving rights to the Company to use the software. Software and licenses are amortised on a straight-
line basis over the software or license period usually 3 years.

Exploration database

Exploration database are costs incurred in acguiring and putting to use the Company's database
used for exploration activities. Exploration database is amortised on a straight-line basis over plant
life.

Impairment of intangible assets

Intangible asset is reviewed for impairment losses whenever events or changes in circumstances
indicate that the carrying amounts may not be recoverable. An impairment loss is recognized for the
amount by which the carrying amount of the asset exceeds its recoverable amount, the latter being
the higher of the net selling price (that is the fair value less costs to sell) and its value in use.

Reclamation and remediation

The Company's mining and exploration activities are subject to various laws and regulations
governing the protection of the environment. The Company recognises management’s best estimate
for reclamation obligations in the period in which they are incurred. Actual costs incurred in future
periods could differ materially from the estimates. Additionally, future changes to environmental
laws and regulations, life-of-mine estimates and discount rates could affect the carrying amount of
this provision,

Restoration, rehabilitation and environmental obligations recognised include the costs of
reclamation, plant and waste site closure and subsequent monitoring of the environment.
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Summary of significant accounting policies (continued)
Reclamation and remediation (continued)

Provisions for environmental restoration, restructuring costs and legal claims are recognised when;
the Company has a present legal or constructive obligation as a result of past events; it is more tikely
than not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated.

Future obligations to reclaim areas of environmental disturbance are recorded at present value, under
reclamation liability, with a corresponding asset recorded under reclamation costs. Reclamation
liability and reclamation costs are reviewed annually in accordance with changes in environmental
footprints. The effect of the time to expected closure will be reflected in the discounting of the
provision. The discount rate used is the pre-tax rate that reflects current markef assessments of the
time value of money.

Reclamation and remediation provisions are updated at the end of each reporting period far changes
in the estimates of the amount or timing of future cash flows and changes in the discount rate. Changes
to provisions that relate to the removal of an asset are added to or deducted from the carrying amount
of the related asset in the current period.

Reclamation liability at the end of the reporting period is adjusted to include accretions to the originally
recorded amount. Accretion adjustments are expensed in the year of adjustment.

Reclamation and closure costs are matched in accardance with the period being benefited. Reclamation
costs are amortised on recoverable ounces mined basis or straight line as applicable. Amaortization
expenses are reported in cost of sales.

Inventories

Costs that are incurred in or benefit the productive process are inventorised. Inventories are carried
at the lower of cost or net realisable value. Net realisable vatue represents the estimated future sales
price of the product based on current and long-term metal prices, less the estimated costs to compiete
production and bring the product to sale. Write-downs of stockpiles and inventories resulting from
net realisable value impairments are reported as a component of costs applicable to sales. The current
portion of stockpiles and inventories are determined based on the expected amounts to be processed
within the next twelve months, Stockpiles and inventories not expected to be processed within the
next twelve months are classified as long-term.

The major classifications are as follows:
Stockpiles

Stockpiles represent ore that has been mined and is available for further processing. Stockpiles are
measured by estimating the number of tons added and removed from the stockpile, the number of
contained ounces (based on assay data) and the estimated metallurgical recovery rates (based on the
expected processing method). Stockpile ore tannages are verified by periodic surveys. Costs are
allocated to stockpile based on weighted average mining cost of ore available within a particular
period. Costs include overhead, depreciation and amortization reiating to mining operations and
removed at each stockpile's weighted average cost per recoverable unit.
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Summary of significant accounting policies (continued)
Inventories (continued)
Mill in-circuit

Mill in-circuit inventories represent materials that are currently in the process of being converted to
a saleable product. In-circuit inventories are measured based on assays of the material fed into the
process and the projected recoveries of the mill. In-circuit inventories are valued at the weighted
average cost of the material fed into the process attributable to the source material coming from the
mine or stockpiles plus the in-process conversion costs, including applicable depreciation relating to
the process facilities incurred to that peint in the process.

Finished goods

Finished goods inventory consists of gold doré andfor gold bullion. Precicus metals inventory is
valued at the lower of the weighted average cost of the respective in-process inventories incurred
prior to the refining process plus applicable refining costs, or net realizable value,

Materials and supplies

Materials and supplies are valued at the lower of weighted average cost or net realizable value. Cost
includes applicable non-claimable taxes and freight.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment ioss is recagnised for the amount by which
the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows (cash- generating
unifs). The impairment test also can be performed on a single asset when the fair value less cost to sell
or the value in use can be determined reliably. Non-financial assets that suffered impairment are
reviewed for possible reversal of the impairment at each reporting date.

Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument. Financial assets are dereccgnized when the rights to receive cash flows
from the assets have expired or have been transferred and the Company has transferred
substantially all risks and rewards of ownership. Financial liabilities are derecognized when the
obligation specified in the contract is discharged, cancelled or expires.

Classification

At initial recognition, the Company classifies its financial instruments in the following categories:

¢(a) Loans and receivables: Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. The Company's loans and
receivables comprise trade receivables and cash and cash equivalents and are inciuded in current
assets due to their short-term nature. Loans and receivables are initially recognized at the amount
expected to be received, less, when material, a discount fo reduce the foans and receivables to fair
value, Subsequently, loans and receivables are measured at amortized cost using the effective
interest method less a provision for impairment.
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Summary of significant accounting policies (continued)
Financial instruments (continued)
Classification (continued)

(b) Financial liabilities at amortised cost: The Company measures its trade payables, borrowings and
other long-term debt at amortised cost. Trade payables, borrowings and other long-term debts
are initially recognized at fair value and subsegquently measured at amortized cost using the
effective interest method. These are classified as current fiabilities if payment is due within twelve
months. Otherwise, they are presented as non-current liabilities.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enfoerceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

Impairment

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a ‘loss event") and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can he reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinguency in interest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

The amount of the ioss is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset's original effective interest rate. The carrying amount of the
asset is reduced and the amount of the loss is recognised in profit or loss. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate
determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor's credit rating), the reversal of the previously recognised impairment loss
is recognised in profit or loss.

Trade and other receivables

Trade receivables are amounts due from customers for bullicn sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating
cycle of the business if longer), they are classified as current assets. If not, they are presented as
non-current assets.

Trade and other receivables are recognised initially at fair value and are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the Company
will not be able to collect all amounts due according to the original terms of the receivables.
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Summary of significant accounting policies (continued)
Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits
held at call with banks, and investments in money market instruments with original maturities of three
months or less that are readily convertible to cash on hand, net of bank overdrafts. Bank overdrafts
are shown as current liabilities on the statement of financial position.

Stated capital

Stated capital is classified as equity where the Company has no obligation to deliver cash or other
assets to shareholders. All shares are issued at no par value, Equity instruments issued by the
Company are recorded at the proceeds received, net of direct issue costs.

Income tax

Current income tax

The tax expense for the year comprises current and deferred income tax. Tax is recognised in profit
or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity respectively.

Current income tax is the amount of income tax payable on the taxable profit for the year determined
in accordance with relevant tax legislation.

The current income tax charge is calculated on the basis of the tax enacted or substantively enacted
at the reporting date. The directors periodically evaluate positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation.

Deferred income tax

Deferred income tax is accounted for using the liability method in respect of temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax base of those items.

In principle, deferred income tax liabilities are recognised for all taxabte temporary differences.
Deferred income tax assets are recognised to the extent that it is probable that sufficient taxable
amounts will be available against which deductible temporary differences or unused tax losses and
tax offsets can be utilised. However, deferred income tax is not accounted for if the temporary
differences giving rise to them arise from the initial recognition of assets and liabilities (other than as
a result of a business combination) which affects neither taxable nor accounting profit nor loss.
Furthermore, a deferred income tax liability is not recognised in relation {o taxable temporary
differences arising from goodwill.

Deferred income tax assets and liabilities are offset when they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current income tax assets and liabilities
on a net basis.

Uncertain tax position

Uncertain tax position for the period is recognised in relation to any tax treatment applied on the
Company's tax returns where there is uncertainty about the treatment expected te be adopted by the
taxing authority. An uncertain tax position is recognised where it is probable that the taxing autherity
may adopt a treatment that may be different from the position taken by the Company.
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Summary of significant accounting policies (continued)

Income tax (continued)

(iv) Uncertain tax position (continued)
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In performing the analysis for uncertain tax position, the Company considers previous tax ireatments
adopted by the taxing authority and assumes that the taxing authority shall have full knowledge of
related information at the time of making the tax audit assessment. Detection risk is not considered in
the recognition and measurement of uncertain tax treatments. Each uncertain tax treatment is
considered separately based on the nature of the transaction. This approach reflects how the tax
authority may evaluate the uncertain tax treatment.

Uncertain tax position is measured and presented in accordance with 1AS 12 - “Income Taxes”, IAS 1
- “Presentation of Financial Statements" and IFRIC Interpretation 23 - “Uncertainty over Income Tax
Treatment”.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, consfruction or
production of qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

Interest costs on borrowings used for capital projects are capitalised for projects that exceed US$10
million and have a construction period of more than six months. For projects meeting these criteria,
interest capitalization begins with the first expenditure related to the asset under construction and
continues through the period that construction costs are capitalized on the project. Capitalization of
interest ceases when the asset is ready for its intended use and depreciation commences.

Investment income earned on the temporary investment of specific berrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade and other payables are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer).
If not, they are presented as non-current liabilities

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Company has a present fegal or constructive obligation as a resuit
of past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to he required to settle
the obligation using a pre-tax rate that refiects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense.
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Summary of significant accounting policies (continued)
Employee benefits

Retirement benefit obtigations

The Company operates defined contribution retirement benefit schemes far its employees.
The Company and all its employees contribute to the Social Security and National Insurance Trust,
which is a defined contribution scheme.

A defined contribution plan is a pension plan under which the Company pays fixed contributions into
a separate entity. The Company has no legal or constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay all employees the benefits relating to employee
service in the current and prior periods.

The assets of the scheme are held in separate trustee administered funds, which are funded by
contributions from both the Company and employees. The Company's contributions to the defined
contribution scheme are recognised as an employee benefit expense when they fall due. The Company
has no further payment obligations once the contributions have been paid.

Other entitlements

Employee entitlements to long service awards are recognised when they accrue to employees.
A provision is made for the estimated fiability for such entitlements as a result of services rendered by
employees up to the statement of financial position date.

The estimated monetary liability for employees' accrued annual leave entitlement at the statement of
financial position date is recognised as an expense accrual.

The Company recognises a liability and an expense for bonuses and profit-sharing, based on a formula
agreed with various employee groups that takes into consideration its production and cost
performance. The Company recognises a provision where contractually obliged or where there is past
practice that has created a constructive obligation.

Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these
benefits.

The Company recognises termination benefits when it is demonstrably committed to a termination
and when the entity has a detailed formal plan to terminate the employment of current employees
without possibitity of withdrawal.

In the case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer.

Benefits falling due more than 12 months after the end of the reporting period are discounted to
their present value.

(iv) a. Staff severance costs for management staff

The staff conditions of service guarantee payment of redundancy or severance benefits of 8% for
management staff for each full year of service, to staff whose employment is terminated at the
option of the company.
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2.
(s)
(iv)

©

summary of significant accounting policies (continued)
Employee benefits
a. Staff severance costs for management staff

Liabilities for severance and redundancy costs are fully provided for based on amounts that would
be due to all eligible staff should their appointment be terminated at the end of the reporting
period date.

b. New Employment Model

In 2022, leadership announced and implemented a business decision to review the Region's
current employment model for Junior and Senior Staff employees. Under this new employment
model, Junior and Senior Staff employees were transitioned from their current employment terms
to Fixed Term Contracts. The change in employment model was intended to align the Company's
people practices with peers in the industry, to promote employee engagement, optimize
productivity, and create value for stakeholders.

On 1st September 2022, alf eligible employees were severed effective 31st August 2022 and paid
appropriate severance packages in line with the Collective Agreement.

Under the New Employment Model, Professional Staff (previously Senior Staff) and Operators &
Maintainers (previously Junior Staff) were transitioned from their current employment terms to
Fixed Term Contracts, with a guaranteed 10% completion bonus for each year served, at the
completion of each contract term.

Fair value measurement

The Company measures financial instruments such as loans and receivables, at fair value at each
balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

s Inthe principal market for the asset or liability;
Or

s In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset fakes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
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3.

(a)

()

(©

Critical accounting judgements and key sources of estimating uncertainty

In the application of the Company's accounting policies, the directors are required to make
judgements, estimates and assumptions about carrying vaiues of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and various ofher factors that are believed to be reasonable under the
circumstance, the results of which form the basis of making the judgements. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Reclamation cost and liability

The Company estimates the present value of its fufure obligations to reclaim areas of environmental
disturbances. The restoration occurs many years into the future.

This estimate requires significant judgement as assumptions regarding restoration date, future
environmental legislation, the extent of reclamation acfivities required, commodity price changes,
future restoration technologies in determining the reclamation cost, and asset specific discount rates
determine the present value of these cash flows.

Mineral resources and ore reserves estimates

The determination of reserves impacts the accounting for asset carrying values, depreciation and
amortisation rates, and provisions for decommissioning and restoration.

There are numerous uncertainties inherent in estimating mineral resources and ore reserves and
assumptions that are valid at the time of estimation may change significantly when new information
becomes available. Changes in the forecast prices of commaodities, exchange rates, production costs
or recovery rates may change the economic status of reserves and may, ultimately, result in the
reserves being restated.

Stockpiles, gold-in-process and product inventories

Costs that are incurred in or benefit the productive process are accumulated as stockpiles, gold-in-
process and product inventories. Net realisable value tests are performed at least quarterly and
represent the estimated future sales price of the product based on prevailing and long-term metal
prices, less estimated costs to complete production and bring the product to sale.

Subsequent price movements are also considered to determine whether they provide more
information about conditions that were present at the reporting date.

Stockpiles are measured by estimating the number of tonnes added and removed from the stockpile,
the number of contained gold ounces based on assay data, and the estimated recovery percentage
based on the expected processing method. Stockpile tonnages are verified by periodic surveys.

Although the quantities of recoverable metal are reconciled by comparing the grades of ore to the
guantities of gold actually recovered (metallurgical reconciliation), the nature of the process
inherently limit the ability to precisely monitor recoverability levels. As a result, the metallurgical
process is constantly monitored and the engineering estimates are refined based on actual results
over time.
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3.

)

(e)

Critical accounting judgements and key sources of estimating uncertainty (continued)

income taxes

Significant judgment is required in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the course
of business. The Company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final outcome of these matters are different from the
amounts that were initially recorded, such differences will impact the current income tax and
deferred income tax provisions in the period in which such determination is made.

Stripping costs

As part of its mining operations, the Company incurs stripping (waste removal) costs both during the
development phase and production phase of its operations. Stripping costs incurred in the
development phase of a mine, before the production phase commences (development stripping), are
capitalised as part of the cost of constructing the mine and subsequently amortised over its useful
life using a unit of production (UOP) method. The capitalisation of development stripping costs ceases
when the mine/component is commissioned and ready for use as intended by management.

Stripping activities undertaken during the production phase of a surface mine (production stripping)
are accounted for as set out below. After the commencement of production, further development of
the mine may require a phase of unusually high stripping that is similar in nature to development
phase stripping. The cost of such stripping is accounted for in the same way as development stripping
(as outlined above). Production stripping is generally considered to create two benefits, being either
the production of inventory or improved access to the ore to be mined in the future.

Where the benefits are realised in the form of inventory produced in the period, the production
stripping costs are accounted for as part of the cost of producing those inventories.

Where the benefits are realised in the form of improved access to ore to be mined in the future, the
costs are recognised as a non-current asset, referred to as a ‘stripping activity asset’, if the following
criteria are met:

a) Future economic benefits (being improved access to the ore body) are probable
b) The component of the ore body for which access will be improved can be accurately identified
¢} The costs associated with the improved access can be reliably measured

If all the criteria are not met, the production stripping costs are charged to profit or loss as operating
costs as they are incurred.

In identifying components of the ore body, the Company works closely with the mining operations
personnel for each mining operation to analyse each of the mine plans. Generally, a component will
be a subset of the total ore body, and a mine may have several components. The mine plans, and
therefore the identification of components, can vary between mines for a number of reasons. These
include but are not limited to: the type of commaodity, the geological characteristics of the ore body,
the geographical location, and/or financial considerations. Given the nature of the Company's
operations, components are generally either major pushbacks or phases and they generally form part
of a larger investment decision which requires board approval.

The stripping activity asset is initially measured at cost, which is the accumulation of costs directly
incurred to perform the stripping activity that improves access to the identified component of ore,
plus an allocation of directly attributable overhead costs. If incidental operations are occurring at the
same time as the production stripping activity but are not necessary for the preduction stripping
activity to continue as planned, these costs are not inciuded in the cost of the stripping activity asset.
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3.

(e)

Critical accounting judgements and key sources of estimating uncertainty (continued)
Stripping costs

If the costs of the inventory produced and the stripping activity asset are not separately identifiable,
a relevant production measure is used to allocate the production stripping costs between the
inventory produced and the stripping activity asset. This production measure is calculated for the
identified component of the ore body and is used as a benchmark to identify the extent to which the
additional activity of creating a future benefit has taken place.

The Company uses the expected volume of waste extracted compared with the actual voiume for a
given volume of ore production of each component. The stripping acfivity asset is accounted for as
an addition to, or an enhancement of, an existing asset, being the mine asset, and is presented as
part of ‘Mine properties’ in the statement of financial position. This forms part of the total investment
in the relevant cash generating unit(s), which is reviewed for impairment if events or changes of
circumstances indicate that the carrying value may not be recoverable.

The stripping activity asset is subsequently depreciated using the UCP method over the life of the
identified component of the ore body that became more accessible as a result of the stripping activity.
Economically recoverable reserves, which comprise proven and probable reserves, are used to
determine the expected useful life of the identified component of the ore hody. The stripping activity
asset is then carried at cost less depreciation and any impairment losses.

Financial risk management objectives and policies

The Company’'s activities expose it to a variety of financiai risks: market risk (including foreign
exchange risk, price risk and interest rate risk), credit risk and liguidity risk. The Company's overall
risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on its financial performance.

Financial risk management is carried out by the finance department under policies approved by the
Board of Directors.

Market risk

(i) Currency risk

The Company is exposed to foreign exchange risk arising primarity with respect to the Ghana Cedi.
Foreign exchange risk arises from future commercial transactions, and recognised assets and
liabilities.

At 31 December 2023, if the currency had weakened/strengthened by 28% (28% is the average
annual volatility of the Ghana cedi to the United States Dollar for 2021 to 2022 and 2022 to
2023) against the Ghana cedi with all other variables held constant, post-tax (tax rate of 32.5%)
profit for the year would have been US$0.2487 million {2022: US$0.9588 million) higher/lower,
mainly as a result of Ghana Cedi denominated bank balances.

The directors’ palicy to manage foreign exchange risk is to hold fareign currency bank accounts
for purchases of imported raw materials.

(i) Price risk

The market price of gold has a significant effect on the results of operations of the Company and
the ability of the Company to undertake capital expenditures. Gold prices have historically
fluctuated widely and are affected by numerous industry factors over which the Company has no
control. The aggregate effect of these factors on the gold price, all of which are beyond the control
of the Company, is impossible to predict.
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4,

Financial risk management objectives and policies (continued)
Market risk (continued)
(ii} Price risk {continued)

The Company targets selling the majority of the gold via a competitive bidding process which is based
on a 5-day average of the London PM fixing price plus a premium (the counterparty that bids with
the highest premium gets the business). This spreads out the price volatility over a period of time to
avoid spikes in the price. For the gold not sold via the bidding process, it is sold primarily on the
London PM fix price for the day.

(iii) Interest rate risk

The Company's interest rate risk arises from borrowings. The sensitivity analysis for interest rate risk
shows how changes in the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market rates at the reporting date. The Company has used sensitivity analysis
technique to measure the estimated impact in the profit or loss from an instantaneous increase or
decrease of 1% (100 basis points) in market interest. A hypothetical 1% increase in interest rates will
not result in material change in profit after tax for the year.

Credif risk

Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions
as well as credit exposures to customers, including outstanding receivables and committed
transactions. Credit risk is the risk that a counterparty will default on its confractual obligations
resulting in financial loss to the Company.

The Company monitors their counterparties’ credit ratings on a monthly basis via Bloomberg and
receives alerts whenever any changes occur. Trading is stopped with counterparties (this primarily
relates to foreign exchange transactions) who fall below an "A" rating (based on Moody's and/or
S&P's rating services). Business is transacted with only reputable well-established financial
institutions.

The Company does not have significant concentrations of credit risk. Its exposure to trade
receivables is low. For goid sales, gold is only sold on a “spot" basis which is typically based on
settlement terms of two days. The credit risk related to gold sales to counterparties is therefore of a
very short duration.

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings if available or historical information about counterparty default
rates.

The Company’s maximum exposure to credit risk at the end of the reporting date is as follows:

2023 2022

Cash and cash eguivalents 527,390 452,590
Trade and other receivables (exciuding prepayments) 11,292 8,979
538,682 461,569

No receivables have had their terms renegotiated.

None of the above assels are either past due or impaired.
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5.

Financial risk management objectives and policies (continued)
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due.

The Company keeps substantial cash balances on deposit with large international banks and surplus
cash (if any) is invested primarily in money market funds with daily liguidity. In addition, a revaoiving
credit facility of USS3 billion is maintained by the parent Company which could be used to support
the operations of the Company.

Prudent fiquidity risk management inctudes maintaining sufficient cash balances, and the availability
of funding from credit facilities. Management performs cash flow forecasting and monitors rolling
forecasts of the Company's liquidity requirements to ensure it has sufficient cash to meet its
operational needs whiles ensuring that the Company does not breach borrowing limits or covenants
{where applicable) on any of its borrowing facilities.

Maturity analysis of financial liabilities

The table below analyses the Company's financial liabilities that will be settled on a net basis into
relevant maturity groupings based on the remaining period at the reporting date to the contractual
maturity date. The amounts disclosed in the table below are the contractual undiscounted cash flows.

Due within one year Due after one

year

At 31 December 2023:

Trade and other payables 176,613 -

Finance lease obligation 2,115 -

Amounts due to related companies 77,454

Total 256,182

At 31 December 2022:

Trade and other payables 143,828

Finance lease obligation 2,151 -

Amounts due to related companies 66,109 -
212.088 »

Total

Capital management

The Company's primary objective of managing capital is to ensure that there is sufficient capital
available to support the funding requirements of the Company, including capital expenditure, in a
way that: optimises the cost of capital; maximises shareholders’ returns; and ensures that the
Company remains in a sound financial position.

There were no changes to the Company's overall capital management approach during the current
year. The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net

equivalents.
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5. Capital management (continued)

Total capital is calculated as equity, as shown in the statement of financial position, plus net debt.

The gearing ratios at 31 December 2023 and 2022 were as follows:

2023
Total borrowings -
| ess: cash and cash equivalents (527,390)
Net debt (527,390)
Equity 2,450,616
Total capital 1,923,226
Gearing ratio (%) -%

6. Financial instruments by category

2022

(4352,590)
(452,590)
2,196,563

1.743.973

%

The Company's financial assets are trade and other receivables, cash and cash equivalents and
amounts due from related companies (as reflected in the credit risk disclosures above). All
financial assets are classified as 'Loans and receivabies’ and carried at amortised cost.

The Company’s financial liabilities are borrowings, trade and other payables and amounts due to
related companies (as reflected in the liguidity risk disclosures above). All financial liabilities are

classified as 'Other financiai liabilities at amortised cost’.

7. Revenue

2023 2022
Spot sales 1,129,727 1,023,217
8. Cost of sales

Cost of sales includes: 2023 2022

Costs applicable to sales 407,987 413,869
Accretion to asset retirement obligations 6,884 2,496
Rovyalties 81,340 65,100
496,211 481,465

Costs applicable to sales include provision for severance of US$0.1 million (2022:USS$7.48million).

Staff costs

Costs of employing an average of 1,529 (2022: 1,383) staff amounted to U$$115 million for the
year (2022: US$116 million). Staff costs have been reported within cost of sales, deferred mine
development or exploration expenditure in accordance with accounting policies on operations,

exploration and mine development expenditure.
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9. General and administrative expenses

General and administrative expenses include: 2023 2022
Depreciation and amortisation 211,729 184,251
Staff costs 5,033 4,685
Directors’ emoluments 137 115
Audit fees 213 206

Staff costs in General and administrative expenses represents regional salaries and other short-
term employment benefits of the regional leadership team.

10. Other income

Other income is made up of:

2023 2022
Sundry income 6,940 856
6,940 856
11. Finance income and cost
2023 2022
Finance income
Interest income on cash and cash equivalents 18,507 4,964
Finance costs
L ease interest incurred 200 451
Interest expense 1,644 1,352
1,844 1,803
11{b). Write-downs
2023 2022
Write-downs 2,490 482
2,490 482

Write-downs of $2.49 million in financial year refates to write-down from obsolete Inventory and
asset impairments.

Write-downs of US$0.48 million for the prior year relates to write-down of obsolete Inventory
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2. Property, plant and equipment (continued)

12b. Right-of-use assets

Equipment Office building Total
At 1 January 2023 1,187 1,300 2,487
Additions - - -
Depreciation charge for the year (1,022) (355) (1,377)
At 31 December 2023 165 945 1,110

Equipment Office building Total
At 1 January 2022 122 188 310
Additions 7,216 1,784 9,000
Depreciation charge for the year (6,151) (672) (6,823)
At 31 December 2022 1,187 1,300 2,487

The Subika Underground Project leverages existing infrastructure and an optimized approach to
develop Ahafo's most promising underground rescurce. First production was achieved in June
2017 and commercial production was achieved in the fourth quarter of 2019. As of December 31,
2023 the ROV balance of the leased equipment under the build and operate arrangement was US$
Nil (December 31, 2022: Nil} due to Newmont exercising the option to buy back and own the
equipment that were previously held under the build and operate arrangement.

c. Disposal of property, plant and equipment

2023 2022

Cost - 4,491
Accumulated depreciation ) (4,491)
Net book value (NBV) - -
Proceeds from disposal - 104
Less NBV - -
Gain on disposal of property, plant and equipment = 104

d. Plant and machinery includes

2023 2022

Infercompany capitalised interest 12,450 8,368

Intercompany capitalised interest relating to the Tailings Storage facility (TSF) and Ahafo North
projects have been capitalised as part of property, plant and equipment and mine properties during
the pericd at a weighted-average interest rate of 4.42 % (2022: 4.42%). This was computed on the
cumulative qualifying capital expenditure of these projects; in line with group policy, interest costs
are capitalised for projects that are expected to exceed $10 million and have a construction period
of more than six months.
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13. Mine Properties

2023 2022

Cost at 1 January 1,627,537 1,433,794
Additions: Transfer from Assets under construction (AUC) 24,114 67,346
Deferred stripping 94,144 126,397
At 31 December 1,745,795 1,627,537
Amortization at 1 January (762,088) (666,760)
Charge for the year (157,481) (95,328)
At 31 December (919,569) (762,088)
Net amount at 31 December 826,226 865.449

14. Reclamation costs

2023 2022

Cost at 1 January 167,541 152,742
Additions 3,975 14,799
At 31 December 171,516 167,541
Amortization at 1 January (65,065) (56,656)
Charge for the year (13,597) (8,409)
At 31 December (78,662) (65,065)
Net amount at 31 December 92,854 102,476

15. Other non-current assets

2023 2022

Inventory - ore stockpile 227,984 182,662
Vendor deposits 54 54
Reclamation bond 13,772 13,618
Sundry 2,223 4,117
244,033 200,451

Long term ore stockpile includes inventorised depreciation and amortisation of US$127.2 million
(2022: US$90.9 milliony).

Reclamation bond

Newmont Ghana Gold Ltd has a Reclamation Security Agreement (RSA) with the Environmental
Protection Agency (EPA). This consists of a cash deposit of US$11.2 million and bank guarantees
of USS$87.6 million with a syndicate of local banks and Newmont Corporation (“The Parent
Company”) providing corporate guarantee. The banks are Absa Bank Ghana Ltd, Societe Generale
Ghana Plc, Bank of Africa Ghana Ltd, Ecobank Ghana Pic, United Bank for Africa Ghana Ltd, Fidelity
Bank Ghana Ltd, CAL Bank PIc, First National Bank Ghana Ltd, GCB Bank Plc, FBN Bank Ghana Ltd,
Guaranty Trust Bank Ghana Ltd, Standard Chartered Bank Plc and Stanbic Ghana Ltd. The expected
timing of the cash outflow in respect of the provision is on the closure of the mining operations.
However certain current rehabilitation costs are charged to the rehabilitation provision as and when
incurred.
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16.

Intangible assets

Year ended 31 December 2023
Cost

As at 1 January
Additions/transfers

As at 31 December
Accumulated amortisation
As at 1 January

Charge for the year

As at 31 December

Net book amount at 31 December

Year ended 31 December 2022
Cost

As at 1 January
Additions/transfers

As at 31 December
Accumutated amortisation
As at 1 January

Charge for the year

As at 31 December

Net book amount at 31 December

Subika UG
Power
Project

6,495
6,495
(2,040)
(463)
(2,503)
3,992
Subika UG
Power
Project

6,495
6,495

(1,577
_(463)
(2,040)

4,455

Software
and licenses

33,093
6,845

39,938
(24,805)
(4,219)
(29,024

10,914

Software
and licenses

31,431
1,662

33,093
(21,236)
(3.569)
(24,805)

8,288

Exploration
database

1,000
1,000

(720)

Exploration
database

1,000
1,000
(692)

(28)

(720)

80

Total

40,588
6,845

47,433
(27,565)
(4.712)
(32,277)

15,156

Total

38,926
1,662

40,588
(23,505
(4,060}
(27,565)

13,023
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17.

i8.

19,

Inventories
2023
Finished goods 6,289
Mill in circuit 3,200
Materials and others (net) 64,812
Ore stockpile 79,021
154,022

2022

4,302
6,559
55,824
68,096

134,781

Finished goods, mill in circuit and short-term stockpile include inventoried depreciation and

amortisation of US$48.7 million (2022: US$36.9 million).

Trade and other receivables
2023

Prepayments and other receivables 43,887
Staff receivables 13,904

57,791

The maximum amount of staff indebtedness in the year did not exceed US$16.2 million (2022: US$15

million).

Related parties

Newmont Golden Ridge Ltd is a subsidiary of Newmont Corporation (NC), a Company incorporated in
United States of America (USA). Moydow Limited is a subsidiary of Newmont Corporation. Newmont
International Services Limited, Newmont Overseas Exploration Limited and Cote d'lvoire are
subsidiaries of Newmont Corporation USA Limited. Newmant Australia Limited is a subsidiary of
Newmont Austrafia Holdings Pty Limited. NC is the ultimate parent of Newmont Ghana Gold Ltd
(NGGL). These companies are therefore entities related through common ocwnership and control.
Newmont Technologies Limited and Newmont Global Employment Limited Partnership are also

entities related to NGGL through commaon ownership and control.
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19,

Related parties (continued)

The following transactions were carried out with related parties during the year:

(i} Purchase of goods and services (2023)

Newmont
International
Services
Limited
intercompany Interest expense -
Intercompany capitalized interest
income -
Intercompany tech expense -
Intercompany management fee
expense 17,453
Intercompany Guarantee fee
expense -

Intercompany Technical services
Regional support allocations -

(i) Purchase of goods and services (2022)

Newmont
International
Services
Limited
Intercompany Interest expense -
Intercompany capitalized interest
income
Intercompany tech expense
Intercompany management fee
expense 17,439
Intercompany Guarantee fee
expense

Intercompany Technical services -
Regional support allocations -

Newmaont
LaSource
SAS

Newmont
LaSource
SAS

Newmont
Corporation

(562)

876

Newmont
Corporation

1,291

Newmont
Golden
Ridge Ltd

(12,932

Newmaont
Golden
Ridge Ltd

(12,830)

Newmont
USA
Limited

7,985

Newmont
USA
Lirited

5,601

42




NEWMONT GHANA GOLD LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2023
(All amounts are expressed in thousands of US Dollars)

19.

(i)

Related parties (continued)

The following balances were due from related parties at the end of the year:

2023
Hope Bay Mining Ltd 54
Minera Yanacocha SRL 34
Moydow Ghana Limited 720
Newmeont Boddington Gold Pty Ltd 65
Newmont de Mexico S.A de C. 4
Newmeont Exploration Pty Ltd 404
Goldcorp Canada Ltd 264
Newmont Global Employment Limited Partnership 387
Newmont Golden Ridge Ltd 7.344
Newmont International Services Limited -
Newmaont LaSource SAS 2
Newmont Corporation 2,362
Newmont Mining Services Pty Ltd 1,877
Newmont Tanami Pty Ltd 46
Newmont Technologies Limited 753
Newmont USA Limited 4,014
Newmont Ventures Limited 891
Newmont Australia Holdings Pty Lid -
Newmont Yandal Operations Pty Ltd 106
NVL Cote d'Ivoire SUARL, Ivory Coast 11,910
NVL Haiti S.A, 6
NVL, (USA) Limited, Delaware 5,577
Suriname Gold Comgpany LLC 6
Minera Newmont (Chile) Limitada 112
Dawn Mining Company LLC 167
Newmont USA Ltd-Corporate 8,141
Pittston Nevada Gold Comp 2
CCV Cripple Creek and Victor Gold Mining 308
Goldcorp Integrated Services Inc 5
Goidcorp Canada ELEONORE 1
Musselwhite Mine 12
Porcupine Gold Mines 27
Minera Penasquito 367
Minera Newmont Chile Limited 132
Total 46,100

2022

54
34
338
31

254
264
387
14,872
1,283

2,113
1,479
41

360
4,014
153
(L

105
11,188

5577

41
167

22

278

&
;

(-
o
0o
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19. Related parties (continued)

(iv) These amounts represent outstanding balances arising from expenses paid on behalf of related
parties by the Company.

2023 2022
Elko Land and Livestock Company 1 1
Hope Bay Mining Ltd. 13 13
Minera Yanacocha SRL 36 31
Newmont Asia Pty Ltd 3 3
Newmont Australia Holdings Pty Ltd 1 -
Newmont Boddington Gold Pty Ltd 240 g2
Newmont Exploration Pty Ltd 385 383
Goldcorp Canada Ltd 40 E
Newmont Global Employment Limited Partnership 446 388
Newmaont Golden Ridge Ltd - -
Newmaont International Services Limited 2,084 2,563
Newmont Midas Operations Inc 41 41
Newmont Corporation 18,525 16,413
Newmont Mining Services Pty Ltd 1,895 1,090
Newmeont Tanami Pty Lid 125 106
Newmont Technologies Limited 8,400 326
Newmont USA Corporation 3,831 3,831
Newmont USA Limited 6,457 6,457
Newmont Ventures Limited 37 31
Newmont Yandai Operations Pty Ltd 85 85
NVL Cote d'lvoire SUARL, Ivory Coast 2,607 2,607
NVL Haiti S.A. 5 5
NVL, (USA) Limited, Delaware 30,529 30,529
PT Newmont Nusa Tenggara 2 2
Suriname Gold Company LLC 14 5
Dawn Mining Company LLC 1,243 888
Minera Newmont (Chile) Limitada 112 -
CCV Cripple Creek and Victor Gold Mining 228 219
Goldcorp Integrated Services Inc 37 -
Goldcorp Canada ELEONORE 10 -
Parcupine Gold Mines 21 -
Total 77,454 66,109

These amounts due to related parties are in respect of expenses paid for on behalf of the Company.
(v) Key management compensation

Key management includes executive directors and members of senior management. The
compensation paid or payabie to key management for employee services is shown below:

2023 2022

Salaries and other short-term employment benefits 5,033 4,685
Post-employment benefits
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19. Related parties (continued)

(vi) Key management compensation (continued)

(i) Non-executive directors' remuneration

Fees and allowances
Post-employment benefits

20. Cash and cash equivalents

Cash and bank balances

21. Trade and other payables

Trade payables and accruals
Other payables

2023 2022
137 115
2023 2022

527,390 452,590

2022 2022

172,186 143,142
4,427 686

176,613 143,828

Trade payables are non-interest-bearing and are normally settled on 60-day terms.
Other payables are non-interest-bearing and have an average term of six months.

22. Current and deferred income tax

a. Income tax expense

Current tax charged
Deferred tax charged

income tax expense reported in the statement of
profit or loss

2023 2022
123,241 75,180
10,369 38,229
133,610 113,409

Net current tax expense of U$$123.2 million is made up of current tax charge of Us$124.3
million, offset by the de-recognition of US$1.1 million, being uncertain tax position. This is

presented under Non-Current Liabilities.
b.  Current income tax payable/ (asset)

Payments during

Year of Balance as at the year [ tax
assessment 1 January credit
2023 5,686 (71,389
2023 10,927 (132,764)

Charge/(credit) to
statement of Balance as at
comprehensive income 31 December

76,630 10,927
126,168 4,331
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22.

b.

current and deferred income tax (continued)

Current income tax payable/ (asset) (continued)

The current income tax payable/ (asset) balance above has been alternatively analysed below.

Balance as at Payments during Charge/(credit) to

Year of Balance as at the year / tax statement of  Balance as at

assessment 1 January credit comprehensive income 31 December

Upto 2022 10,927 : - 10,927

2023 : (132,764) 126,168 6,596
10,927 (132.764) 126,168 4,331

The current tax charge is made up of Us$124.3 million for the 2023 year of assessment and
US$1.8 million from Ghana Revenue Authority (GRA) transfer pricing audit for the period 2019

to 2021.

The current year provision is subject to agreement by the Commissioner-General of Ghana

Revenue Authority.

Effective tax reconciliation

Accounting profit before tax

Tax at statutory income tax rate of 32.5% (2021: 32.5%)
Non-deductible expenses for tax purposes

Tax effect of income tax rate

Effective tax rate

Deferred tax

Deferred tax reconciliation

Tax effect of the difference between the book value and tax
written down value of the fixed assets

Other timing differences:

Inventary (ore stockpile, mill in circuit & finished goods)
Provisions

Deferred tax liability at 31 December
Deferred tax liability at 1 January

Charge for the year

2023
387,663

125,991
7,620

133,610

34.4%

2023

316,193

57,175
(22,854)

350,514
(340,145)

10,369

2022
331,440

107,718
5,691

113,409

34.2%

2022

314,956

41,900
(16,711)

340,145
(301,916)

38,229
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23.

24.

Reclamation liability: non-current

2023 2022

At 1 January 177,529 162,954

Accretion to obligations 6,884 2,495

increase in provision - 2,882 12,080

187,295 177,529

Current portion of recla mation liability (3,920) (1,700)
At 31 December 183,375 175,82

The rehabilitation provision represents the present value of rehabilitation costs relating to mine
sites, which are expected to be incurred up to 2045, These provisions have been created based on
the Company's internal estimates. Assumptions based on the current economic environment have
been made, which management believes are a reasonable basis upon which to estimate the future
liability. These estimates are reviewed regularly to take into account any material changes to the
assumptions. However, actual rehabilitation costs will ultimately depend upon future market prices
for the necessary rehabilitation works required that will reflect market conditions at the relevant
time. Furthermore, the timing of rehabilitation is likely to depend on when the mines cease to
produce at economically viable rates. This, in turn, will depend upon future gold prices, which are
inherently uncertain. The discount rate used in the calculation of the provision as at 31 December
2023 was 3.89% (2022: 1.53%).

Other non-current liabilities

2023 2022

Severance provision 16,630 15,756
Income taxes payable - long term 9,908 12,834
26,538 28,590

The severance provision represents severance and redundancy costs for staff whose em ployment
is terminated at the option of the Company. The movement in the severance provision is as
follows:

2023 2022
At 1 January 15,756 60,305
Additions 1,581 12,597
Released (707) (57,146)
As at 31 December 16,630 15,756
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25. Stated capital

The authorized share of the Company is 200,000,000 ordinary shares of no par valu
ordinary shares are issued as follows:

Number of shares Pr
2023 2022 2023
Issued
For cash consideration 920 920 °
Far consideration other than cash 114,045,088 114,045,088 274,590
114,046,008 114,046,008 274,599

e. These

oceeds

2022

Included in the consideration other than cash are 29,761,905 shares issued for a debt conversion

of US$100 million. There are no treasury shares, no unpaid liability and no calls or ins
unpaid on any shares.

26. Cash flows from operations

Notes 2023
Profit hefore tax 387,663
Adjusted for:
Provision for reclamation and remediation 23 7,546
Interest expense 11 1,644
Lease interest expenseé 11 200
Foreign currency exchange loss / (gain) 4,700
Depreciation and amortisation 211,729
Profit on disposal of PPE -
Write downs 110 2,490
Capitalized interest 12(d) 12,450
Increase/(decrease) in provision for staff severance 24 874
Interest income (18,507)
Allowance for obsolescence (1,892)
Provision/Allowance for receivables 275
Changes in working capital:
Increase in inventories- current (16,815)
Increase in trade and other receivables (41,007
Increase in amounts due from related parties (2,480)
Increase in trade and other payables 32,172
Reclamation liability adjustment 23 2,220
Increase in amounts due to related parties 8,986
Decrease in inventories - non-current (excl. inventoried
depreciation) 2,882
Cash generated from operations 595,130

tallments

2022

331,440

15,707
1,352
451
1,651
184,251
(104)

8,368
(44,549)
(4,964)
(973)
(851)

(8,993)
(9.874)
(3,327)
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27. Lease financing obligation

The Company primarily has lease obligations for mining equipment, regional offices, processing
facilities and exploration equipment. These leases have a remaining lease term of less than 1 year to
3 years, some of which may include options to extend the initial lease term, and some of which may
include options to terminate at an earlier period. Some of our leases include payments that vary based
on the Company's level of usage and operations. These variable payments are not included within
ROU assets and lease liabilities in the financial statements. Additionally, short-term leases, which have
an initial term of 12 months or less, are not recorded in the financial statements.

(i) Non-current lease liabilities 2023 2022
As at January 2023 5,090 1,010
Additions - 8,549

Lease interest incurred 200 451
Payments (3,127) 4,920

Total 2,163 5,090

Less current lease obligation (2,115) (2,151
Non-current lease obligation 48 2,939

(i) Lease payments

2023 2022
Principal lease payments 2,927 4,469
Interest lease payments 200 451
Total lease payments 3,127 4,920
(i) Future minimum |lease payments were as follows:
2023 2022
2024 2,234 1,725
2025 - -
2026 - -
Total Minimum lease payments 2,234 1,725

The Subika Underground Project leverages existing infrastructure and an optimized approach to
develop Ahafo's most promising underground resource. First production was achieved in June
2017 and commercial production was achieved in the fourth quarter of 2018. As at December
31, 2022 and 2023, the equipment financing obligation under the build and operate arrangement
was Nil due to Newmont exercising the option to buy back and own the equipment that were
previously held under the build and operate arrangement.
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28.

29,

30.

31.

Contingent liabilities
The Company had no contingent liabiiities as at 31 December 2023 (2022: Ni).
Capital commitments

The Company had capital commitments as at 31 December 2023 of USS$ 119.3 million (2022:
USS$162.8million),

Events after the reporting date

There are no significant reportable events after the balance sheet date affecting the year ended
31 December 2023 (2022: Nil).

Debt Exchange Program

Ghana has experienced substantial socioeconomic challenges in recent years, with the Ghanaian
cedi experiencing significant depreciation and inflation accelerating to 23.2% at the end of 2023
(2022:54.1).

Ghana's credit rating worsened to speculative grade, at near default to default levels, as the
Ghanaian Finance Ministry announced suspension of debt service payments in December 2022 on
the majarity of its external debt, inciuding commercial and bilateral loans, and Ghana seeking to
restructure its debt. To this end, Government announced a Domestic Debt Exchange Program on
Monday, 5th December 2022.

To address budgetary deficits, the Government of Ghana passed the Growth & Stabilization Levy,
imposing 1% levy on production in the mining sector effective April 2023. Furthermore, the
Government may initiate more measures to generate additional revenue from the mining industry
and other sectors of the economy as it attempts to increase revenue collection through various tax
audits and investigations, proposed new fees, increased revenue and tax initiatives and other
vehicles, such as the new local content regulation.

The Company's exposure to any financial risks resulting from the Domestic Debt Exchange Program
is currently low, since the Company does not hold any Government debts. Management will continue
to monitor and evaluate this situation and will implement measures to minimize any potential
adverse effects if they arise.

The Company has determined that these events are non-adjusting subsequent events.

No other subsequent events were noted.
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