| consider my invitation to this workshop as a great honour and privilege for me to be
associated with Ghana’s commitment to the Extractive Industries Transparency
Initiative (EITI).

By signing on to the initiative, government is signalling its commitment to high
standards of transparency and accountability to public life, government operations
and in business. Already, good governance constitute one of the thematic areas of

Some of these incentives include royalty payments of 3% on production, loss carry
forward for 5 years and capital allowance of 80% in the first year with the rest spread
over the life time of the mine. These incentives have no parallel anywhere in Africa.

It is common knowledge that the price of gold has increased steadily in recent times,
yet mining companies continue to pay 3% royalty to government. One would have
expected an increase in royalty payments based on the sliding scale of 3-6%. This
is not being done and is of concern to government.

It is for this and other concerns that the concept of EITI is laudable. Being in its
infant stages, the concept may not be fully adequate to address all the concerns in
the extractive industry now. Nevertheless, it should be broadened to address
environmental and community issues at the local level.






